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a Politically Charged Environment 

June 28, 2017 



Agenda  

 

• Medicaid Policy Environment 

• Advocacy 

• Discussion 
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Our Challenges  

• 30+ million children in Medicaid  

• Medicaid cuts threatens 

effectiveness of program for 

children  

• Budget solutions, not health care 

solutions 

• Politically-charged environment 
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Our Strategy  
 

• Focus on kids 

• Provide solutions specific 

to children 

• Navigate the political 

minefields effectively  
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GOP Three-Prong Health Care Reform 

Budget Reconciliation: 

American Health Care Act / 

Better Care Reconciliation Act 

Administrative Actions 

Bipartisan Legislation 
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Medicaid: Budget Target #1 

100% 

$3.3T 

23% Security: 

Defense 

43% Security: 

Income 

31% Drivers: 

Medicare, Medicaid 

 Interest 
8% 

11% Everything Else* 
Revenues 

Expenses 

$3.9T 
* Education, Transportation, Environment, Energy, etc. 6 



Children’s Coverage Landscape 
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Medicaid Medicaid-expansion CHIP Separate CHIP Exchange CSRs and PTCs Exchange PTCs

INFANTS 1-5-YEAR OLDS 6-18-YEAR OLDS 

Source: Medicaid and CHIP Payment and Access Commission 
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GOP Health Care Reform  
Key Issues American Health Care Act 

(House Bill) 

Better Care Reconciliation Act 

(Senate Bill) 

Medicaid 

Funding  

Per capita cap for children with 

annual index of CPI-Medical  

Per capita cap for children indexed to 

CPI-Medical, then to CPI in 2025 

Disabled 

Children 

Per capita cap with annual 

index of CPI-Medical +1% 

Exempt from per capita cap 

Block Grants Provides state option for 

children, eliminating EPSDT 

Exempt children from block grant 

Provider Taxes No provisions Reduces provider tax from 6% to 5% 

Medical 

Complexity 

No provisions Requires states to report to CMS using 

standard definition 

CBO (Medicaid) -$834 billion  -772 billion 
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Source: CBO Budget and Economic Outlook, January 2017 10 
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Medicaid Reform Proposal 

($332) 

-10% 
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Child 

House AHCA 
($437) 

-14% 

Child 

Senate BCRA 



Impact of AHCA on Children Alarming 

Avalere: Non-disabled children’s Medicaid 

‒ Cuts $43 billion over 10 years (per capita) 

‒ 2026 per child spending = 10 percent less 

‒ Cuts $78 billion over 10 years (block grant) 

 

American Action Forum 

‒ 2025 per child spending = 8.5 percent less 
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BCRA cuts Medicaid for 30 million kids 



GOP Three-Prong Health Care Reform 

Administrative Actions 

Budget Reconciliation: 

American Health Care Act / 

Better Care Reconciliation Act 

Bipartisan Legislation 
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Possible Medicaid Administrative Actions 

• Secretary Tom Price on record as critical of Medicaid   

• Seema Verma major proponent of state flexibility 

• Authority to make changes administratively 

- Regulations – rewrite or pull back 

- Enforcement/funding of implementation  

- Waivers  

- CMMI 
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• States begin to prepare for waiver request 

- Arkansas, Maine and Wisconsin 

• States should start making changes their own systems  
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By: Erin Durkin 

May 23, 2017 

“The long-term solution is get rid of 

the national definition of health care, 

put that back down to the states.” 

 Senator Ron Johnson (R-WI) 



GOP Three-Prong Health Care Reform 

Bipartisan Legislation 

Budget Reconciliation: 

American Health Care Act / 

Better Care Reconciliation Act 

Administrative Actions 
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Potential Bipartisan Legislation 

Is it 

possible? 
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Children’s Health Insurance Program (CHIP) 

• Covers about 6 million children nationally 

• Funding expires Oct. 1, 2017 

• Support for extension  

• Key questions – What’s included? What’s the timing? 
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Timeframe Without 23% Match With 23% Match 

Extend 2 years saves $2 billion costs $6 billion 

Extend 4 years  saves $1 billion costs $7 billion 
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Children with Medical Complexity 

• 3 million children with medical complexity in the U.S.  

‒ Approximately 2 million of these kids are on 

Medicaid 

• 6% of children on Medicaid and 40% of the costs 

• Often cross state lines for care 

• Have no national data tracking on care or costs   

• Require tailored, intensive organized system of care 
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Advancing Care for Exceptional Kids Act (S. 428) 
• Reintroduced in Senate on February 16                                

(17 cosponsors to date) 

‒ House planning to reintroduce  

• Addresses challenges facing children with medical 

complexity identified by families and physicians 

• Create a national framework for data, quality and outcomes 

• Accelerate learnings on how to improve care/reduce costs  

• Voluntary for states, families and providers  

• Only proposal enabling national improvement necessary to 

impact millions of children with medical complexity 
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10-Year Medicaid Savings: $13+ billion 
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Source: Dobson | DaVanzo analysis of FY2008 MSIS and Truven Health MarketScan® Multi-State Medicaid Database of Medicaid patients under 18 enrolled 2009-2011 

with standardized 2011 payment data. Note: This model represents 33 states and DC, which comprised 78% of the total FY2008 Medicaid population for enrollees age 0-

18. Program impact and savings figures therefore represent 78% of comparable figures in the National All-in model. 



ACE Kids Act: Supporting Organizations 
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Recent Public Awareness 



28 

National Day of Action & Other Recent Efforts 



• Online network for advocates to 

connect with one another and learn 

about child health issues 

• Ask legislators to take action on 

important child health policies 

• Be a Champion for Children’s 

Health! 
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Speak Now for Kids 
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http://SpeakNowForKids.Org/Act_Now 



Questions 


