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Our Challenges

30+ million children in Medicaid

Medicaid cuts threatens
effectiveness of program for
children

Budget solutions, not health care
solutions

Politically-charged environment
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Our Strategy

 Focus on kids

* Provide solutions specific
to children

* Navigate the political
minefields effectively
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GOP Three-Prong Health Care Reform

Budget Reconciliation:
American Health Care Act/
Better Care Reconciliation Act

Administrative Actions

Bipartisan Legislation
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Medicaid: Budget Target #1

$3.3T

100%

Revenues

23% Security:
Defense
439, | Security:
Income
31%

* Education, Transportation, Environment, Energy, etc.

Drivers:
Medicare, Medicaid
Interest
8%
11% Everything Else*

Expenses

$3.9T
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Children’s Coverage Landscape
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Nationallournal DAILY DAYBOOK HOTLINE RACE TRACKER PRESENTATIONS DATA & CHARTS ALMANAC EVENTS [0) 000
ONDAY, JUNE 26, 2017 GRASSROOTS ~ PACMANAGEMENT  SOCIALMEDIA CAMPAIGNS ADVOCACY  STORYTELLING  FLY-INS
RESEARCH  LOBBYING s

Outlook: It’s Make-or-Break Week for
Obamacare Repeal

Senate GOP leaders have vowed to hold a roll call before the July ss. Can they get 50 vote

AP Phata/J. Scott Applewhite
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GOP Health Care Reform

Key Issues American Health Care Act Better Care Reconciliation Act
(House Bill) (Senate Bill)

Medicaid Per capita cap for children with  Per capita cap for children indexed to

Funding annual index of CPI-Medical CPI-Medical, then to CPI in 2025

Disabled Per capita cap with annual Exempt from per capita cap

Children index of CPI-Medical +1%

Block Grants Provides state option for Exempt children from block grant
children, eliminating EPSDT

Provider Taxes  No provisions Reduces provider tax from 6% to 5%

Medical No provisions Requires states to report to CMS using

Complexity standard definition

CBO (Medicaid) -$834 billion -772 billion
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Medicaid: Entitlement Spending

$20,000 - Federal Medicaid Spending per U.S. Enrollee
$16,000 -

Disabled
$12,000 -

M
$8,000 -

_/M
$4,000 - Children

L L C L L

$O I I I I I I I I I I I
2016 2018 2020 2022 2024 2026

Source: CBO Budget and Economic Outlook, January 2017 10
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Medicaid Reform Proposal

$3,250 - Federal Medicaid Spending per U.S. Child
/N ($332)
\ -10%
Child ($437)
$2,750 | House AHCA -14%
Child
Senate BCRA
Child
$2,250 - CBO Forecast
$1,750 T T T T T T T T T T T 1
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
Source: CBO Budget and Economic Outlook, January 2017 11
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Impact of AHCA on Children Alarming

Avalere: Non-disabled children’s Medicaid
— Cuts $43 billion over 10 years (per capita) W
— 2026 per child spending = 10 percent less ==
— Cuts $78 billion over 10 years (block grant)

American Action Forum

— 2025 per child spending = 8.5 percent less
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BCRA cuts Medicaid for 30 million kids

PRESS RELEASE | June 22, 2017

Children’s Hospitals Call on Senate to
Protect Kids and Reject “Better Care
Reconciliation Act of 2017”

i Gina Drioane  (202) 753-5372

Washington, D.C. — Today, the U.5. Senate released the “Better Care Reconciliation Act of 201 7" as part of

the ongoing congressional effort to repeal and replace the Affordable Care Act and reform Medicaid more
broadly. Children’s hospitals are unified in calling on the Senate to reject the bill.
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GOP Three-Prong Health Care Reform

Budget Reconciliation:
American Health Care Act/
Better Care Reconciliation Act

Administrative Actions

Bipartisan Legislation
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Possible Medicaid Administrative Actions

Secretary Tom Price on record as critical of Medicaid

Seema Verma major proponent of state flexibility

Authority to make changes administratively

Regulations — rewrite or pull back

Enforcement/funding of implementation &= _ )
Walivers

CMMI
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NationalJournal
By: Erin Durkin

vay2s2007 - (GOP Governors Plow Ahead on
Medicaid Cuts

« States begin to prepare for waiver request
- Arkansas, Maine and Wisconsin

« States should start making changes their own systems

“The long-term solution is get rid of

the national definition of health care, |

put that back down to the states.”
Senator Ron Johnson (R-WI)
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GOP Three-Prong Health Care Reform

Budget Reconciliation:
American Health Care Act/
Better Care Reconciliation Act

Administrative Actions

Bipartisan Legislation
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Potential Bipartisan Legislation

IS It
possible?
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Children’s Health Insurance Program (CHIP)

« Covers about 6 million children nationally
 Funding expires Oct. 1, 2017
e Support for extension

« Key questions — What's included? What'’s the timing?

Without 23% Match With 23% Match

Extend 2 years saves $2 billion costs $6 billion
Extend 4 years saves $1 billion costs $7 billion
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Neurologist /

/ N\ sraete
pri / Catastrophic \ | Medicaid
Specialists rimary [ Iliness in ' \ / ——
pecsl Care | Children Relief | \ > NS
\ Fund / L8 \
/ —~— / \
Orthopedics SRR o [ TRICARE

\ Standard ‘J

Diagnoses
Insurar

Presumed Viral Encephalitis,
Intractable Seizure, Asthma,
Developmental Delay, GERD,
Cerebal Palsy, Hip Dysplasia

Lillian Hope |
Putney y

Private
Nursing

Mom, Dad,
Lucas,

Liberty &

Lincoln

School
Individualized

Education Plan

Home
Environment

Special

Modifications Child Bowling

Accessible

Home
Gait
Trainer Pedicraft
Bed
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the Blind
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Dreams
Medical
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and
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COUNTIES OF RESIDENCE FOR PATIENTS WITH MEDICAL COMPLEXITY ON MEDICAID
CHILDREN'S HOSPITAL COLORADO, DENVER, CO

# of Encounters

M 500+
M 101-500
1 51-100
M 11-50
M 1-10

Data Source; 2012 Discharges, Pediatric Health Information System database
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Children with Medical Complexity

3 million children with medical complexity in the U.S.

— Approximately 2 million of these kids are on
Medicaid

6% of children on Medicaid and 40% of the costs
Often cross state lines for care
Have no national data tracking on care or costs

Require tailored, intensive organized system of care

22
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Advancing Care for Exceptional Kids Act (S. 428)

* Reintroduced in Senate on February 16
(17 cosponsors to date)

— House planning to reintroduce

« Addresses challenges facing children with medical
complexity identified by families and physicians

« Create a national framework for data, quality and outcomes

* Accelerate learnings on how to improve care/reduce costs

* Voluntary for states, families and providers

* Only proposal enabling national improvement necessary to

impact millions of children with medical complexity .
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10-Year Medicaid Savings: $13+ billion

(A) Targeted | (B) Moderate (C) Moderate With

Efficiencies Targeted

Efficiencies

Baseline $698.7 billion $698.7 billion $698.7 billion
ob -1.9% -0.4% -1.9%
6 -2.5% -1.0% -2.5%
7 -4.3% -2.6% -4.3%
8 -8.8% 0.0% 0.0%
9 -4.0% 0.0% 0.0%
Gross cost -$73.3 billion -$57.6 billion -$65.8 billion
% Gross -10.5% -8.2% -9.4%

Netcost | -$20.6 billion|  -$4.8 billion -$13.1 billion

o

Source: Dobson | DaVanzo analysis of FY2008 MSIS and Truven Health MarketScan® Multi-State Medicaid Database of Medicaid patients under 18 enrolled 2009-2011
with standardized 2011 payment data. Note: This model represents 33 states and DC, which comprised 78% of the total FY2008 Medicaid population for enrollees age 0-

18. Program impact and savings figures therefore represent 78% of comparable figures in the National All-in model. 24
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ACE Kids Act: Supporting Organizations

S = W ||[ MOAA
(Vg Practitioners e

“ C

American American

{ 9 national association for children's behavioral health NATIONAL Heart Stroke
MILITARY FAMILY Association | Associations
ASSOCIATION life is why~

Fodindation to Eradicate Duchenne

Together we're stronger

little
}-i CHILDREN'S mended hearts“‘
-2 mE! P\ ASE onssom
f : AMERICAN
l,d A 3 . ) COLLEGE of
- . MERICAN COLLEGE OF SURGEONS CARDIOLOGY
&h ' QCV'\/6 | Inspiring Quality:

Believing in the spirit of a child. Highest Standards, Better Outcomes

Parent Project
Muscular Dystrophy

LEADING THE FIGHT TO END DUCHENNE

100+years

hildren’s cause g
(Ferpebery SILICON VALLEY~,

The Voice of Children with Cancer

LEADERSH\IPG‘RQJP

AMERICAN .
- PSYCHOLOGICAL American Academy

= ASSOCIATION A
PRACTICE ORGANIZATION of Pediatrics

national down syndrome society

DEDICATED TO THE HEALTH OF ALL CHILDREN™ 25
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o Jimmy Kimmel Live @ —
Jimmy talks to kids about health care...
T ne, ¢ J

Retwests Likss

83 21 vhHhOOO: o0
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Recent Public Awareness

Mic @ e S .
0 @mic ( i ) For Your Mosgital Sarvices: 022117 - 030717 i The Mighty
(3] NIGHTY June 25 at 1:.01am - @

DESCRIPTION AMOUNT
i i i i i ROOM-BOARDSE W
.@MishaCollins expla'ns how Med|ca|d may CoROMRY CARE o 0 "My children’s lives aren' a line item on a budget."
have helped save his life as a kid — and why prig OGP b —
he's fighting to protect it. s e ke in .
LABCHEMSTRY 515,058 00 PO aisiiiiii uis i g
LABIMMUNGLOGY um ) oy T N ——— ---um‘..nu“u‘ 5
MRMEMATOLOGY 8 504 00 A
LASBACTER & MICRO $1,100.00 5N
LABOTHER | m
DNAGNOBTIC CHEST X-RAY $3.881 00
CAT 5CANHEAD $1.243.00
OR BERVICES 40 430 24
ANESTHEGIA 23618
BLOOLYSTORAGE-PROC $.134.00
RESPIRATORY SERVICE $6,.744.00
CARDISLOGY $3.260 00
ECHOCARDIOLOGY $6.130.00
DRUG REQUIRING DETAIL 54,500 69 .
EKGIECG y
AETNA PAYMENT - U u-f:ﬁgﬁ A o ) o/ /}Mc ./
AETNA PAYMENT - U S80040 08 — 2 b 20(_’((,00“‘ ; o
AETNA PAYMENT - U 25 £ y R SRFAR
PLEASE PAY THIS AMOUNT: 160000 - S }
Why I'm Telling You About My Medically Complex
Children
;’;:"":‘""'"-"'-"""-""ﬂ‘w Boston Chidrens "My children’s lives aren't a line item on a budget.”

P o = e ) 7 TSR = N L e 1ava PO BOX &152088 THEMIGHTY.COM
MISHA COLLINS IS LIVING [l == =55 BOSTON, ik 0241420
pROOF THAT MEDICAID ; Ali ‘ W Follow l e Like B Comment ” Share H v

@aliranger29

o mar 00 8o Top Comments~
| 4 S |t scems fitting that, with the #TrumpCare debate raging, | got e
shares
stwosts  Lues this bill in the mail today from Ethan's most recent open heart
3749 683 @H2AMEOOO® surgery. F 7
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National Day of Action & Other Recent Efforts
B @ S CHST 5

Boston Children’s went live with members of our Govemment Relations staff

i)

discussing child health insurance coverage, specifically the impact of the ’ :
proposed American Health Care Act (AHCA). Our experts covered our active TOday were Urg|ng Senators to prOteCt

role in advc_)cating for better health care policies for children and the work #Medicaid funding for 30 million children and
Boston Children’s Hospital is doing to ensure that our patients and families 2 : P

remain a part of the conversation in Washington. View the full discussion. #Keep KidsCovered. Will yOU? bit. IY/2 rquVS

Qur experts (left to night).... See More

L

The Detroit News =« soo-wo

Column: Protect health care for children

Brian Peters and Paul King 11:02 p.m. ET June 24, 2017

TWEET | LINKEDIN

fm ¥ in

When it comes to health care in America, there is at
least one principle on which we, as a people, should
agree: health care access for our nation’s children
is sacred and should not fall whim to politics. Yet,

e Like @ Comment # Share =~
(Photo: J. Scott Applewhite 7 AF) this year, we've seen Congress engage in closed-
O 401 op Comments * door efforts to repeal the Affordable Care Act (ACA)
and enact replacement legislation that makes no effort to protect coverage and 12:53 PM - 22 Jun 2017

e access to care for kids across America. —_ + - =

We represent the hospitals in Michigan that serve many of our state's sickest kids. To
us, the recent hasty actions in Washington, D.C.. to reform health care are a direct
threat to the well-being and survival of our most vulnerable children.

Instead of pushing ahead with flawed legislation, we urge Congress to do the right
thing when it comes to our children: take proposed cuts to health care coverage and 28
access for children off the table.
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Speak Now for Kids

« Online network for advocates to CHATEIUN

connect with one another and learn
about child health issues

* Ask legislators to take action on
Important child health policies

* Be a Champion for Children’s
Health!

29
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SPEAK Tell Your U.S. Senators to Oppose the Better Care Reconciliation Act

NOW

Unfertunately the .3, Senate’s health reform legislation, the Better Care Reconciliation Act (BCRA), is a major step backward for children and
their health care. Coverage and benefits for more than 30 millien children whe rely on Medicaid would be threatened.

Children, who represent more than 40 percent of all enroliees yet account for just 20 percent of Medicaid costs, could see their health care
significantly reduced.

Tell your U.5. senators to protect children's health care and oppose the BCRA!

No child sho ld lose access to Note: In the message to your U.5. senators, your state name will be automatically uploaded once you click on "Preview” or "Send.”
hea|th care Contact Information Message

Prefix *
v
1f you'd e 0 uassbuccibe, click base. .‘. United States Senators
First Name * ﬁ
Last Name RE: Vote "No" on the Better Care Reconciliation Act
Share why children's health care or Medicaid is important to you. (optional)
Email *
Phone *
Children will be negatively affected by the Better Care Reconciliation Act (BCRA). At its core, the
bill is @ major step backward for «StateMames's children and their health. If enacted, the BCRA
Mathew -- would end Medicaid as an entitlement to coverage and treatment for more than 30 millien
Address * children who would be subject to per capita caps and potential limits on their health care.

The US. Secate's oow healdh reform Jeghision, the Bener Case Recoscifiation Act

(BCRA), does moroffes bemer case for ids. ; ; o ) ) ]
While the bill does attempt to mitigate some of the cuts included in the House-passed American

30
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http://SpeakNowForKids.Org/Act_Now

SPEAK NOW fvad

[FOR KIDS |

/ﬁ\ Stories Learn Now Speak Now Act Now Blog

ACt NOW Take action by writing to your members of Congress

m

Act Now

Home | lssues | Directory Bills Votes Share Elections Media

Tell Your U.S. Senators to Oppose the Better Care Reconciliation Act
Unfortunately the L1.S. Senate’s health reform legislation, the Better Care Reconciliation Act (BCRA), is a major step backward for children and
their health care. Coverage and benefits for more than 30 million children who rely en Medicaid would be threatened.

Children, who represent more than 40 percent of all enrcllees yet account for just 20 percent of Medicaid costs, could see their health care
significantly reduced.

Tell your U.S5. senators to protect children's health care and oppose the BCRA! 31
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Questions
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